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KEY MESSAGES

Recommended scenario

We recommend to establish a Norwegian Green Investment Bank that realizes high-potential
innovations internationally. Its mandate is intended to spark and facilitate promising innovations
and to scale up proven technological solutions. The approach is to maximize the attraction of
private capital and mitigate risks for sustainability investments. Even though the affiliation may be
Norwegian, the GIB is recommended to initiate strong Nordic collaboration through partnerships
on a city, company and project level.

Communication toolbox
The GIB is recommended to use state of the art initiatives for implementation of ESG factors in
investment decisions. The following toolbox could be helpful:

The Statement of Significant Audiences and Materiality

Sustainability Accounting Standards Board (SASB)

Sustainable Value Matrix

Integrated Reporting

Climate-related Financial Disclosures framework, to be launched by the end of 2016
CICERO’sframeworksonclimate-relatedinvestmentsindevelopingcountriesandclimate
adaption, to be launched by the end of 2016

The GIB could also consider using sustainability initiatives like UN Global Compact, UN PRI, CDP,
the Equator Principles and GRI to be present in more established initiatives.

Sectors

The GIB is recommended to prioritize three strategic focus areas:
1. Zeroemission transport
2. Thetransition of the petroleum sector
3. Clean production technologies

To meet these strategic areas, the GIB can invest in multi-target focus areas, for instance:
o Battery technology and energy storage
o Electrification of the process industry
o Distributed energy systems
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REPORT TO THE EXPERT COMMITTEE ON GREEN COMPETITIVENESS

This report is intended as a support document for the government’s expert committee for green

competitiveness, led by Idar Kreutzer and Connie Hedegaard. The committee will deliver a

strategy to the Norwegian government in October 2016 to meet the barriers, challenges and
opportunities for industry onthe path to alowemission society. Sectors with the highest potential
tocreate innovations for green competitiveness in Norway on the pathway to 2030 and 2050 will

be prioritized This report will outline a strategy on how the establishment of a Green Investment
Bank (GIB) can amplify the efforts to create green competitiveness in Norwegian industry.

ESTABLISHING A GREEN INVESTMENT BANK

In recent years, a number of Green Investment
Banks have been established globally to mobilize
private investments into green technologies and
businesses. These banks are publicly initiated
entities that use public capital to facilitate
private investments into low-carbon, climate-
resilient  (LCR) infrastructure. Investments
made by the GIBs are made through innovative
transaction structures, risk-reduction evaluation
and management methods and sound market
expertise. While GIBs vary in name, size and
approach, they usually have a specific and limited
mandate to fund cost-effective sustainability
solutions. The performance of the invested
funds is often measured by non-financial
metrics focused on emissions reductions, job
creation, leverage ratios (i.e. private investment
mobilized per unit of public spending)
as well as rate of return as a traditional
financial  metric. Through their specified
mandate and governmental affiliation, GIBs
can create attractive opportunities  for
institutional investors. They have set examples
of best practice in their operations in terms of
including ESG evaluation in asset management
and external sustainability communication.

/THE EXPERT COMMITTEE \
WILL ADDRESS THE
FOLLOWING QUESTIONS:

Regulatory framework
What are the most important global and

regional processes that drive or create
barriers for the transition towards a low
emission society?

Consequences

Which challenges and opportunities will
the transition impose on Norwegian busi-
nesses, and which sectors within society
and

industry will be most affected?
Competitive advantage

Where does Norway have the best pre-
requisites and what are the biggest
challenges related to the transition?
Priorities

What should be the overarching priori-
ties and means to develop innovation and

\green competitiveness for Norway? /




IMPLICATIONS OF THE MASTER THESIS

The report is based on key takeaways from the Master’s thesis titled “Financing the transition
to a green economy: an empirical investigation of how firms can achieve business models for
sustainability” submitted in June 2016. Some of the main implications drawn from the thesis
are further elaborated in this report. One of the main findings from the empirical investigation
was the need for additional capital to address gaps in the current public funding system and
the private capital market. Secondly, business and financiers have a common responsibility to
integrate sustainability into the core of their business model. This entails the adoption of a long-
term view, and changes to existing practices of economic value capture and financial evaluation
methods. More specifically, improved sustainability communication and novel use of financial
instruments need to be implemented to overcome market barriers that currently prevent
innovation of more sustainable business models. Finally, the thesis unveiled what underpins
the mandate of the expert committee: the objective of industry development should
be the key driver for investments made by the GIB. Several industry sectors have been
identified as multi-target areas for investments, and have potential for value creation
from an industry, energy and climate policy perspective. In addition to data from the
empirical analysis, recent public accounts and documents, annual reports and
industry insights on the topic have been sourced to complement and validate the
findings. Combined, these sources serve as a foundation to outline implications of
how a green investment bank can finance the green transition of Norwegian industry.

STRUCTURE OF THE REPORT

The report is divided into five parts. Following this introductory chapter, the second part will
give a brief overview of current policies and ongoing political processes. Reflections on the
identified gap for investments in the public funding system is then offered together with relevant
sectors for investments. Part three will introduce the role of Green Investment Banks globally,
and discuss key considerations for establishing a GIB in a Norwegian context. Following this,
part four introduces three scenarios that outline alternative configurations for the GIBs. Lastly,
a final recommendation will be made with implications for both industry and policy makers.






